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September 14, 2010

Ms. Jocelyn Boyd
Chief Clerk and Administrator
Public Service Commission of South Carolina
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: Docket No. 2009-226-E; Duke Energy Carolinas, LLC Application to Adjust and
Increase its Electric Rates and Charges

Dear Ms. Boyd:

I am writing to inform the Commission of the status of the Coal Inventory Rider,
established in Order No. 2010-79, in the aforementioned docket. The Coal Inventory Rider is an
interim rider set up to defray the carrying costs of fuel-stock inventory. It automatically expires
when coal inventories reach a full-burn 40-day supply on a sustained basis or on April 30, 2011,
whichever occurs first. The Settlement Agreement, attached to Order No. 2010-79 as Order
Exhibit No. 1, defines a sustained basis as three consecutive months of total coal inventory of 42
days or below. The amount collected under the rider is based on estimated monthly coal
inventory levels, and the rider is subject to true-up to reflect actual monthly coal inventory
levels.

Duke Energy Carolinas, LLC ("Duke Energy Carolinas" or "the Company" ) expects that
during September, the coal inventories will have reached a full-burn 40-day supply on a
sustained basis, causing the rider to expire automatically on October 1, 2010. The coal inventory
returned to normal levels more quickly than originally projected due to this summer's hot
weather and the Company's efforts to renegotiate contracts. The Company has determined that it
will have over collected under the rider, and that it will be able to determine the final amount of
this over collection subsequent to the expected expiration date. The Company proposes that it be
allowed to return the over-collected funds to customers via the fuel rider to be established in the
2011 annual fuel hearing. The Company has given the Office of Regulatory Staff ("ORS")
notice of the end of the Coal Inventory Rider effective October 1, 2010. Further, counsel for
ORS has been contacted and ORS's counsel gives the Company permission to state that ORS
agrees to the return of the over-collected funds during the 2011 fuel review.
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Ms. Jocelyn Boyd
Chief Clerk
September 14, 2010

Please contact me if you have any questions.

Very truly yours,

Charles A. Castle

cc: Shannon Hudson, ORS Staff Attorney (via email 4, U.S. Mail)
Other parties of record


